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International Discovery Fund

RAIIX - Institutional Shares
RISAX - Class A Shares

OBJECTIVES AND PHILOSOPHY

The International Discovery Fund seeks to provide investors with long-term capital
appreciation. In pursuing its goal, the Fund invests primarily in the common stock of
small- to mid-capitalization companies traded outside the U.S. The Adviser selects
investments which are either included in the MSCI ACWI ex. U.S.A. Small Cap Index
(Net) or have equity capitalizations within the range of $5 billion or smaller at the time
of purchase. Highly speculative or illiquid stocks are not candidates for the Fund. To
control risk, extreme overweighting or underweighting of the Fund relative to the Index
is normally avoided. To thoroughly diversify, the Fund consists of 60 to 120 different
stocks, each making up a relatively small portion of the Fund.
The Fund provides investors with the opportunity to invest in dynamic non-U.S.
companies with meaningful appreciation potential. Investment decisions are based
on fundamental analysis, which emphasizes bottom-up stock selection of companies
that exhibit strong growth, clear key earnings drivers and attractive valuations. The
investment team evaluates companies across all sectors and regions using this growth
and valuation criteria.

International Discovery Fund (RAIIX)received a 4-Star
Morningstar Rating™

Overall rating out of 107 Foreign Small/Mid Growth funds
as of 12-31-16.
The Overall Morningstar Rating is based on risk-adjusted
returns derived from a weighted average of the Fund’s 3-year
Morningstar metrics.
ASSETS UNDER MANAGEMENT
Firm

$1.6 billion

Strategy Assets

$467 million

Fund Assets

$176 million

FUND INFORMATION
Cash and Equivalents

3.9%

Market Capitalization (Wtd. Avg.)

ABOUT THE ADVISER

Rainier Investment Management, LLC is dedicated to enhancing client returns through
insightful and disciplined identification of growth companies. Rainier is headquartered in
Seattle, Washington and manages assets in separate accounts, collective trusts and the Rainier
Funds. Rainier offers U.S. equity strategies covering a wide range of market caps, fixed
income, and international equity management.

$3.7 B

Total Number of Stocks

102

Developed Markets

91.1%

Emerging Markets

8.9%

Ten Largest Holdings:

Rainier Investment Management is an affiliate of Manning & Napier Advisors, LLC (Manning
& Napier), a registered investment adviser with the U.S. Securities and Exchange Commission.
Manning & Napier was founded in 1970 and is headquartered in Rochester, NY.

Wessanen NV

Netherlands

2.0%

Prysmian SpA

Italy

1.8

Huhtamaki Oyj

Finland

1.7

TOTAL RETURNS

Teleperformance SE

France

1.7

Dollarama Inc.

Canada

1.7

Royal Unibrew A/S

Denmark

1.7

Orpea SA

France

1.5

St. James’s Place Plc

United Kingdom

1.5

Eurofins Scientific Societe
Europeenne

France

1.5

Lion Corporation

Japan

1.4

As of 12/31/2016

Rainier
International
Discovery Fund
Inst.

Rainier
International
Discovery Fund
Class A Shares
(without load) +

Rainier
International
Discovery Fund
Class A Shares
(with 5.75%
sales load) +

MSCI ACWI
ex. U.S.A.
Small Cap
Index (Net)

Quarter

-8.67%

-8.73%

-13.97%

YTD

-6.55

-6.83

-12.17

3.91

1 Year

-6.55

-6.83

-12.17

3.91

3 Year*

2.51

2.25

0.25

0.76

11.01

10.75

9.39

5.17

Since Inception*
(3/28/12)

-3.52%

The Gross and Net Expense Ratios for Institutional Shares are 1.32% and 1.26%, respectively,
and Class A Shares are 1.65% and 1.51%, respectively, which are the amounts stated in the
current prospectus as of the date of this report. Investment performance reflects fee reductions.
In the absence of such reductions, total return would be reduced. The Investment Adviser has
contractually agreed to waive/reimburse expenses through 7/31/17.
* Average annualized returns.
+ Class A Shares commenced operations on 11/30/12. Performance for periods prior to
11/30/12 is based on the performance of the Institutional Shares adjusted for the 12b-1
fee of the Class A Shares.
Performance data quoted represent past performance, which does not guarantee future
results. The investment return and principal value of an investment will fluctuate so that
an investor’s shares, when redeemed, may be worth more or less than their original cost.
Current performance to the most recent month-end may be lower or
higher than what is shown and may be obtained at 800-280-6111. The
table does not reflect the deduction of taxes that a shareholder would pay
on Fund distributions or redemption of Fund shares.
Diversification does not assure a profit or protect against loss in a
declining market.

SECTOR WEIGHTINGS

Rainier

MSCI ACWI ex
USA Small Cap

Information Technology

12.5%

Health Care

14.6

11.2%
7.1

Consumer Discretionary

15.6

15.9

Consumer Staples

9.1

6.7

Energy

5.3

4.2

Materials

6.2

11.0

Industrials

24.0

19.7

Financials

11.2

10.3

Telecommunication Services

0.0

1.0

Utilities

0.0

2.6

Real Estate

1.6

10.4

REGION WEIGHTINGS

Rainier

MSCI ACWI ex
USA Small Cap

Europe (ex. UK)

48.7%

27.4%

Japan

18.8

22.4

Asia/Pacific Basin (ex. Japan)

12.5

25.6

Americas

10.8

9.5

UK

9.2

12.5

Africa/Middle East

0.0

2.7
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COMMENTARY

RAINIER FUNDS

MARKET CAPITALIZATION

During the fourth quarter of 2016, the Rainier International Discovery Fund institutuional class returned -8.67%,
underperforming the MSCI ACWI ex-USA Small Cap Index’s -3.52% return by 5.15%.
92.9

Ignited by the U.S. Presidential election and rising inflation expectations, the U.S. 10-year Treasury yield and the
U.S. Dollar substantially increased during the quarter. In response to the Dollar strength and the direction of U.S.
Federal Reserve policy, emerging market assets, the Euro, and Japanese Yen declined during the quarter.
Japanese stocks accounted for nearly half of Fund underperformance during the quarter. This underperformance
was largely driven by our underweight in Japanese equity, which tended to outperform in a weak-Yen
environment. Indian stocks were the next-largest detractors. In contrast, our positions in the Netherlands and
Sweden contributed positively to performance.
Underperformance in India was largely due to Prime Minister Narendra Modi’s demonetization announcement
on November 8th. The unexpected policy ceased the usage of 500- and 1,000-rupee banknotes as legal tender
in India. Although the immediate effects of the policy have led to decreased consumer spending, we believe the
potential long term effects of increased government tax revenue, additional liquidity in the banking system, and
reduced counterfeiting are all beneficial to India’s economy.
During the quarter we added a new position in Australian business travel services provider Corporate Travel
Management. Corporate Travel Management is a leading travel management company that benefitted from a
shift to external service providers that can reduce overall corporate travel expense. The company also benefitited
from timely and earnings accretive acquisitions both domestically and in the U.S. We also added a new position in
a Japanese Coca-Cola distributor, Coca-Cola West, which benefitted from industry consolidation that we believe
will greatly improve operating profit margins for the company.

61.2

36.5
.

6.7
0.0

0.0

0.0

Large
76.15 B+

0.0

0.0

Med/Large
28.46 - 76.15

Rainier

Med/Small
4.19 - 11.20

Small
<4.19B

0.5

Unclassified

MSCI ACWI ex USA Small Cap

Market Capitalization (Wtd. Avg.)

$3.7 B

GROWTH/VALUATIONS

EPS Growth Rate

P/E Ratio

We also exited certain investments in favor of what we believe to be better opportunities. During the quarter we
exited Indian generic drug manufacturer Aurobindo and Japanese medical device manufacturer Asahi Intecc.
During the final months of 2016, we began to see data evident of increasing global industrial activity and inflation, in turn
leading to a trend of globally rising treasury yields. There will undoubtedly be uncertainty in the market as these trends
develop. Despite these macroeconomic uncertainties, our process continues to focus on uncovering companies across the
globe with dynamic growth opportunities that can continue to grow in the face of market volatility.

2.3

0.0

Medium
11.20 - 28.46

21.8 x
16.2 %

15.8 x
11.4 %

DISCLOSURES

The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including mutual funds,
variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts)
with at least a three-year history. Exchange-traded funds and open-ended mutual funds are considered a single
population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that
accounts for variation in a managed product’s monthly excess perofrmance, placing more emphasis on downward
variations and rewarding consistent performance. The top 10% of products in each product category receive 5
stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10%
receive 1 star. The Overall Morningstar Rating™ for a managed product is derived from a weighted average of the
performance figures associated with its three-, five- and ten-year (if applicable) Morningstar Rating™ metrics. The
weights are: 100% three-year rating for 36 - 59 months of total returns, 60% five-year rating/40% three-year rating
for 60 - 119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 120 or
more months of total returns. While the 10-year overall star rating formula seems to give the most weight to the
10-year period, the most recent three-year period actually has the greates impact because it is included in all three
rating periods. Rainier International Discovery Fund was rated against the following numbers Foreign Small/Mid
Growth funds over the following time periods: 107 funds in the last three years. With respect to these Foreign
Small/Mid Growth funds, Rainier International Discovery Fund received a Morningstar Rating of four stars for
the three-year period. Morningstar Rating is for the Institutional share class only; other classes may have different
performance characteristics. Past performance is no guarantee of future results.
Mutual fund investing involves risk. Principal loss is possible. Small- and medium-capitalization
companies tend to have limited liquidity and greater price volatility than large-capitalization
companies. Investment in IPO’s can be volatile and can fluctuate considerably. IPO’s can have a
magnified impact on funds with a small asset base. Investments in foreign securities and emerging
markets countries involve greater volatility and political, economic and currency risks and differences
in accounting methods. These risks are greater for emerging markets. Investment in REIT securities
involve risks such as declines in the value of real estate and increased susceptibility to adverse
economic regulatory expenses.
The MSCI ACWI ex USA Small Cap Index (Net) captures a small cap representation across 22 of 23 Developed
Markets countries (excluding the US) and 23 Emerging Markets countries. Index vendor sources may vary,
resulting in slight variations in the index returns that are displayed in performance reporting for the Rainier Funds.
The Indices are not available for investment and do not incur charges or expenses.
Fund Holdings and sector weightings are subject to change at any time due to ongoing portfolio management.
References to specific investments should not be construed as a recommendation of the fund or the Adviser to
buy or sell securities and these investments do not represent all, and may represent a small percentage of, the
Fund’s holdings. There is no assurance that the securities purchased remain strategy investments or that securities
sold have not been repurchased. Current and future Fund holdings are subject to risk.
Although the Funds’ Institutional Class is no-load, management and distribution fees do apply.
The Price to Earnings (P/E) Ratio reflects the multiple of earnings at which a stock sells. Earnings per share (EPS)
is total earnings divided by the number of shares outstanding.

The Rainier Funds’ investment objectives, risks, charges and expenses must be considered carefully before
investing. The statutory and summary prospectus contain this and other important information about
the Rainier Funds, and may be obtained by calling 800.248.6314 or visiting www.rainierfunds.com.
Read carefully before investing.
Quasar Distributors, LLC., Distributor

Rainier

MSCI ACWI ex USA Small Cap

EPS growth is not a measure of the Fund’s future performance.
Based on one-year forward earnings estimates.
FIRM NEWS AND INFORMATION

For more extensive commentary, insights and videos on our
strategies, we invite you to visit our website www.rainierfunds.com.
GENERAL INFORMATION

NAV (As of 12/31/2016)
Sales Load
Dividend

Institutional

A Shares

$15.27

$15.15

None

Yes*

Annual

Annual

Assets (in Millions)

$71.4

$104.1

NASDAQ symbol

RAIIX

RISAX

$100,000

$2,500

Initial Minimum Direct Inv.

*Please see the Prospectus for more information.
PORTFOLIO MANAGER
Henrik Strabo
FOR FURTHER INFORMATION, CONTACT:

Adviser Services:
888.825.4493

© 2017 Morningstar, Inc. All Rights Reserved. The information
contained herein: (1) is proprietary to Morningstar; (2) may not be
copied or distributed; and (3) is not warranted to be accurate, complete
or timely. Neither Morningstar nor its content providers are responsible
for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results.
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